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MONTHLY PROGRESS REPORT  
For the Month of December, 2012 

 
PRECAUTIONARY NOTE 

All information presented herein is unaudited. This 
information may therefore be subject to material adjustment 

on completion of the Company's annual audit. 

Name of CNSX Issuer: NEMI Northern Energy & Mining Inc. (the “Issuer” or "NEMI"). 

Trading Symbol: NNE 

Number of Outstanding Listed Securities: 16,652,135 Common Class A Shares 

Date: January 7, 2013  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month. This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies. If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CNSX Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 - 
Interpretation and General Provisions. 
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Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

Through the month of December 2012, management's primary focus 
continued to be the development of its merchant bank business and related 
asset base. 

2. Provide a general overview and discussion of the activities of management. 

During December 2012, the Company realized $129,000 on disposition of 
marketable securities that cost $106,600 to realize a gain of $22,400. The 
Company purchased marketable securities that cost $430,800. At the end of 
November 2012: the reported market value of the Company's marketable 
securities portfolio was $5,617,400; cost was $7,210,400; and unrealized 
losses amounted to $1,593,000. At the end of December 2012: the 
portfolio's reported market value was $6,601,200; cost was $7,534,600; and 
unrealized losses amounted to $933,400. 

On November 8, 2012, pursuant to the terms of a share purchase 
agreement, the Company purchased 4,181,939 escrowed common shares 
of PNG Gold Corp. at a total cost of $411,381 or $0.09837 per share (the 
"PNG Escrow Shares") which compared to a prevailing market price for 
free trading shares of $0.20 per share. The PNG Escrow Shares were  
released from escrow as to 522,742 shares on December 21, 2012, with 
further releases of 784,113 shares each on June 21, 2013 and December 21, 
2013, and the remaining 2,090,971 shares on June 21, 2014. As the PNG 
Escrow Shares cannot be traded until their release from escrow, they will 
be excluded from investments in marketable securities held-for-trading and 
classified as other securities held-for-trading and valued at 50% of quoted 
market value. The Company proposes to recognize holding gains and 
losses on this investment on the basis of 50% of market value until the 
shares are released from escrow barring any significant market 
developments that would render the 50% valuation to be inappropriate. As 
shares are released from escrow and transferred to marketable securities, 
the value of the shares will be adjusted to the quoted value and the 
difference recognized as an unrealized gain.   

As reported in the Company's unaudited condensed interim consolidated 
financial statements for the period ended March 31, 2012 the Company 
subscribed for 5,000,000 shares for a 17% interest in Black Eagle Mining 
Inc. ("BEM"), a private company incorporated under the laws of British 
Columbia, at a cost of $3,750,000 ($0.75 per share) pursuant to the terms of 
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a BEM private placement offering. The Company is carrying its BEM shares 
as an investment in other securities held-for-trading with unrealized gains 
and losses charged to profit and loss. 

As reported in the From 7 Report for the month of May 2012, on June 1, 
2012, BEM completed a secondary private placement for 6,945,000 million 
shares at $1.80 each compared to the Company's cost of $0.75 per share - a 
net increase of $1.05 per share. In accordance with generally accepted 
accounting principles and the Company's accounting policy, the Company  
recognized an unrealized gain of $1.05 per share for a total gain and 
increase in the reported carrying value of NEMI's investment in BEM of 
$5,250,000.  

On September 14, 2012, the Company advanced US$1,500,000 against a 
Secured Promissory Note and Guaranty (the "Note") extended by American 
Bonanza Gold Corp., a Corporation organized and existing under the laws 
of British Columbia and its wholly-owned subsidiary Bonanza Explorations 
Inc., a company organized and under the laws of Nevada (together 
"American Bonanza" or the "Debtor") under which the Debtor promised to 
pay to the Company together with all interest and other fees and monies 
which may from time to time be owing under the Note (the "American 
Bonanza Gold Loan" or the "Gold Loan"). The Gold Loan matures on 
November 14, 2013 (the "Maturity Date"). Interest on the unpaid balance is 
payable monthly in US dollars at the rate of 12% per annum commencing 
November 1, 2012. Subject to provisions for earlier repayment in 
accordance with terms of the Gold Loan, the loan is repayable in eight 
equal monthly instalments commencing March 14, 2013, however; the 
Debtor may, upon five days prior written notice prepay, in whole, or in part, 
the then outstanding principal amount along with all accrued and unpaid 
interest due and payable on such amount of prepayment, provided that 
such prepayment to the Company includes a prepayment penalty in an 
amount equal to 14 months interest on the amount of the Gold Loan being 
repaid at the rate of 12% less any interest payments previously paid on the 
prepayment amount. At the Company's option, repayment shall be made in 
an aggregate payment of 1250 London good delivery gold ounces, or in 
cash. American Bonanza has granted the Company a security agreement 
granting a charge over all of the debtor's personal property save and 
except for the Debtor's mining lease dated June 12, 2005 between the Patch 
Living Trust and the debtor. The Note is further secured under a Guarantor 
Security Agreement (the "Guaranty") under which the Debtor has 
irrevocably and unconditionally guaranteed the due and punctual payment 
of all obligations incurred under the terms of the loan as may be extended 
or renewed on the same terms and conditions as currently provided 
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without notice to or further Debtor assent. In addition the Note provides for 
various terms and conditions that are typical in the industry under similar 
circumstances. 

In addition, in consideration for having extended the Gold Loan, subject to 
approval by the Toronto Stock Exchange, the Debtor shall issue 1,500,000 
common share purchase warrants for nominal consideration to the 
Company (the "American Bonanza Warrants"). Such warrants shall be 
exercisable for a period of two years from the date of issuance and entitle 
the holder to purchase one additional share in the capital of the Debtor at a 
price of $0.50 per share. At this time, that Company has not assigned any 
value to these warrants. 

On July 4, 2012 the Company advanced $500,000, in consideration for a 
one year term loan to Vangold Resources Ltd. ("Vangold") that bears 
simple interest at a rate of 20% per annum (the "Vangold Loan") payable 
monthly. The outstanding principal will be due and payable on July 4, 2013. 

In addition, under the provisions of the Vangold Loan agreement, following 
a proposed Vangold share consolidation which took place during the 
month of October, the Company was entitled to receive a bonus share 
allotment of 888,889 Vangold shares having a total value of the hundred 
thousand dollars in consideration for having made the loan 
accommodation (the "Vangold Bonus Shares "). 

The Vangold Bonus shares were deliverable within the earlier of the 
completion of a proposed Vangold share consolidation and 120 days after 
July 4, 2012. However during October 2012, as part of an arrangement to 
subscribe to a Vangold private placement offering for 2,250,000 Vangold 
shares at a price of $0.10 each, the Company agreed to defer delivery of the 
bonus shares until such time as the Company would not own more than 
20% of Vangold's common shares. 

For reporting purposes, all of the above referenced loan amounts have 
been classified as current assets on the balance sheet and recorded as 
other investments held-for-trading.  

Previously, the Company had reported it was not in a position to make an 
overall assessment of the estimated market value of either the American 
Bonanza or the Vangold loan, accordingly, for purposes of this report, the 
values attributed to both loans as previously reported amounted to the 
cash value of the advances with respect to each loan. The Company has 
now made a determination of each loan's estimated market value in 
conjunction with the completion of its audited financial statements for the 
year ended September 30, 2012.  
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During December 2012, in accordance with its accounting policies, the 
Company has recognized an unrealized gain of $115,200 on revaluation of 
its loans which for financial reporting purposes will be recognized in the 
year ended September 2012.  The amount so determined was credited to 
income and the value of the portfolio of other securities held-for-trading 
was increased commensurately. As at December 31, 2012, the value of 
other investments held-for-trading including the BEM and PNG shares, the 
Vangold loan and the American Bonanza Gold Loan totalled approximately 
$11,666,200 including accrued interest (November 30, 2012 - $11,540,200). 
As at December 31, 2012, all interest payments are current. 

Accumulated net unrealized gains on both marketable securities and other 
securities held for trading as at December 31, 2012 amounted to 
approximately $4,536,300 (November 30, 2012 - $3,657,000).  

Operating expenses for the month of December, including an executive 
bonus of Approximately $65,000 can be expected to be in the $90,000-
$100,000 range. Going forward, quarterly administration costs excluding 
stock-based compensation and any executive bonuses are expected to be 
in the order of $75,000-$100,000.  

As at December 31, 2012, cash and cash equivalents amounted to 
approximately $8.3 million (November 30, 2012 approximately $9.9 million) 
which included payment of an $832,600 dividend ($0.05 per share). 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 

The Company is not directly engaged in any manufacturing or resource 
exploration or resource development activities at the current time. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

The Company is not directly engaged in any manufacturing or resource 
exploration or resource development activities at the current time. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
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During the month of December 2012, NEMI's CEO and Chairman was 
appointed to the board of directors of Vangold, a company in which in 
addition to the $500,000 Vangold Loan, NEMI's investment in marketable 
securities includes 3,147,000 Vangold common shares (November 30, 2012 
- 2,297,000 shares) representing 18.5% of the total number of Vangold 
shares outstanding having a cost of $330,391 (November 30, 2012 - 
$232,641), market value as at December 31, 2012 - $786,750 (November 30, 
2012 - $516,825). As noted above NEMI has agreed to defer delivery of the 
Vangold Bonus Shares until such time as the issuance of those shares 
would not result in a change of control of Vangold. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Not applicable. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

During the month of December 2012, other than as disclosed in the answer 
to Question 2 above, the Company has not completed any asset 
acquisitions or dispositions of assets. 

8. Describe the acquisition of new customers or loss of customers. 

Not applicable. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Not applicable. 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

Not applicable. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable 
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12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

There are currently no legal proceedings to which the Company is a party, 
nor is management aware of any such matters that are currently pending. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

During the month of December 2012, other than as incurred in the course 
of normal operations, the Company has not incurred any additional or 
repaid any of its long term indebtedness.  

14. Provide details of any securities issued and options or warrants granted. 

During the month of December 2012, the Company did not issue any 
securities or grant any options or warrants.  

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

 
 

    

(1) State aggregate proceeds and intended allocation of proceeds. 

As at December 30, 2012 there were a total of 16,652,135 common shares 
outstanding in addition to a total of 1,050,000 options not exercised, all of 
which can be exercised at anytime. In addition, there were $330,000 worth 
of convertible debentures which can be converted into a maximum total of 
366,666 common shares at anytime up until and including March 12, 2013. 

15. Provide details of any loans to or by Related Persons. 

During the month of December 2012, other than in the normal course of 
business, the Company did not become indebted to any Related Persons 
nor did it extend any loans to such parties. 

16. Provide details of any changes in directors, officers or committee members. 

During the month of December 2012, there were no changes in directors, 
officers or committee members.  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
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As at January 7, 2013, management is not aware of any specific issues, 
developments, political or regulatory trends that could have a direct impact 
on the Company's circumstances. 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated January 7, 2012. 

Michael Cooney 
Name of Director or Senior Officer 

[signed] "Michael Cooney" 

Signature 

Chief Executive Officer 
Official Capacity 

Issuer Details 
Name of Issuer 

NEMI Northern Energy & Mining Inc. 

For  Month 
End 
 
December 
2012 

Date of Report 
YY/MM/DD 
 
 
13/01/07 

Issuer Address 
 
Suite 200, 1095 West Pender Street 
City/Province/Postal Code 
 
Vancouver, BC, V6E 2M6 

Issuer Fax No.
 
(604)684-0642

Issuer Telephone No. 
 
(415)339-8825 

Contact Name 
 
Michael Cooney 

Contact 
Position 
CEO 

Contact Telephone No. 
 
(415)339-8825 
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Contact Email Address 
MCooney@NEMI-Energy.com 

Web Site Address 
NEMI-Energy.com 

 


